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Year 2005 is another exciting and challenging year for CWT Globelink group.

This is a year of expansion for CWT Globelink group. In this year, we welcomed two new members
to the CWT Globelink family: Globelink West Star and Globelink Korea as well as a new office in
Ningbo. With the new addition, CWT Globelink group now operates more than 40 offices in 12
countries.

At this juncture, | would like to take this opportunity to introduce Mr T J Park who is our joint
Managing Director of Globelink Korea. Mr Park is a veteran in the NVOCC market in Korea. We are
confident that Globelink Korea will grow rapidly under the leadership of Mr Park and his team. We
welcome Mr Park joining the CWT Globelink family.

The annual conference held in Beijing this year was attended with the highest number of agents as
compared to previous years. This annual platform has provided the opportunity for both CWT
Globelink’s offices and agents/partners to interact, formulate business development plans and draw
synergies among our operations.

In 2005, our Tianjin office obtained class A license for air freight. Our office was appointed by
Singapore Airline and other airlines to be their General Sale Agent in both Tianjin and Beijing. Our
Dubai office is also actively promoting airfreight and acting as the sea-air hub between Asia and
Europe. Although CWT Globelink group will remain to be neutral NVOCC for LCL cargo, the group is
also exploring other valued added activities to serve the customers better.

We foresee the carrier rates will fall in 2006 due to excess capacity. There are already clear signs of
this impending softening of rates, which can turn out to be both a threat and an opportunity for us.
While we look forward to lower carrier rates as cost savings, the market will adjust itself and exert
downward pressure on our selling rates. The international forwarders are also posing both as an
opportunity as well as a threat. The challenge is for us to work together to seize the opportunities
and tackle the threats jointly as a group - our valuable agents and CWT Globelink offices.

CWT Globelink group will continue to grow in 2006. We will continue to enhance ourselves and the
entire network to be the leading consolidator network globally. | would like to take this opportunity
to thank all partners, associates, agents, friends and all of you for your continual support to make
this possible.

| wish all of you a prosperous, healthy, fulfilling and successful 2006.



Ningbo Port

Ningbo, located in the middle of China's coastline and in the south of Yangtze Delta, is divided
from Shanghai by the Hangzhou Bay.
Ningbo Port consists of 5
port areas of Beilun,
Zhenhai, Ningbo old port,
Daxie and Chuanshan. It is a
modern comprehensive
multifunctional  deep-water
port, combining inland,
estuary and coastal harbors.
Now there are 191
operational berths including
39 deep-water berths with
10,000 and more tonnage.
The larger ones include the 250,000-tonnage crude oil terminal, the 200,000-tonnage ore-
discharging berth (also for 300,000 tonnage ships), the specialized terminal for the 6th generation
container vessel and the 50,000-tonnage berth dedicated for liquid chemical products. Up to now

shipping lines have been opened to more than 560 ports of over 90 countries and regions.
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According to the statistics of Production Express, by December 6 of this year, it is the first time
for Ningbo Port’s cargo throughput to exceed 250 million tons and reached 252 million tons with a

growth rate of 19%; container throughput rose 29% to 4.8 million TEUs.

Ningbo Office Introduction

Our new Ningbo office commenced the operation from the beginning of this December, with the
staff strength of 27. We specialize in providing the export consolidation service and can handle
FCL export shipment and all import shipments to Ningbo.

Mr Wang Yong is the General Manager and Ms Lisa Zhang is the Vice General Manager of the
office.

For more information on competitive rates and services offered by us, please contact us at
the following:

GLOBELINK NINGBO:

GLOBELINK-TRANS (TIANJIN) INTERNATIONAL FORWARDERS CO LTD

ROOM 1408 YINYI BUND MANSION,
NO.132 RENMIN ROAD NINGBO, P.R.C.

TEL: (86)-574-87645200 FAX: (86)-574-87645300




Container throughput in China expected to increase by more than 20pc in
2005

China’s ports are once again poised to handle the most containers in the world over a single
year, according to the country’s official state media.

Xinhua quoted a Ministry of Communications report that said a total of 75 million TEU was
expected to be handled in 2005 in the world’s most populous nation, up 20 per cent from 61.68
million TEU in 2004.

Some of that massive amount of freight is being dealt with at the likes of the port of Shanghai,
one of the mainland’s largest ports, which is forecast to handle 18 million TEU this year, while
Shenzhen and Qingdao port areas are earmarked to process 14 million TEU and 6.5 million TEU
this year, respectively.

The mainland currently has 1430 ports and 34,000 berths, as well as a fleet of about 210,000
vessels that are capable of holding more than 86 million tonnes of cargo. China also has
bilateral shipping links with over 60 countries and regions in the world, the report added.

- Asian Shipper

Largest Container Terminal in Tianjin begins operation

THE Tianjin Five Continents International Terminal has recently gone into operation.

The container terminal is operated by the Tianjin Port (Group) Co., Ltd, NWS Ports Management
Limited, China Shipping Terminal Development Co., Ltd and China Merchants International
Terminals (Tianjin) Ltd.

The terminal is said to be the largest in Tianjin, featuring the most advanced equipment and
boasts an annual throughput capacity of 1.5 million TEU. It has four large container berths and
alongside draft depth of 15.7 metres which is deep enough for the today's mega containerships,
according to Xinhua News Agency.

The world's top 20 international shipping companies are reported to have set up offices at
Tianjin port. Altogether, 88 container lines call at Tianjin with 350 containerships visiting the
port each month. Container throughput of Tianjin port is expected to reach 4.8 million TEU by
the end of this year.

- Asian Shipper




Unlike carrier’s liability embraced within bills of lading or airway bills, logistics operator’s liability may be more
varied as there could be contractual liability beyond negligence, liability for full values etc. Insurance arrangement
for such complex situation involving logistics operators may have to address the following areas:

Application of any International Convention on the operator’s services.

Any recognised standard Trading Conditions practised by the operators on all its customers.
Whether there is liability for full cargo values.

What other contractual liability that is unique in each case for which insurance is necessary.
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Where liability is confined to points (1) and (2) above, there is usually lesser problem for the operators to obtain
the support of insurers. However when the protection goes into the remaining two aspects, the choice of insurers
available is likely to be more limited. A complete cover for all above liabilities can be found only amongst a
handful of insurers with ability to tailor made the covers to suit each operator’s unique situation.

In considering such custom make policy, the insurer will need to know the full details of business activities, areas
of operation, contractual conditions, types of cargoes, standard trading conditions/international convention
applicable, and past claim record. When an insurer is taking on the contractual liability of the operator, additional
understanding on risk assessment would be necessary, that is, insurer needs to know loss prevention measures,
management support, operating facilities and specific locations (for detailed understanding into other risks such
as fire, flood etc). The insurer may appoint a professional surveyor to conduct a survey and provide
recommendations for loss preventions and any other risks management issues.

Supports from insurers in other areas may be available. If the insurance is being considered by an insurer
specializing in transport and logistics insurance, the following supports should be explored:

1. Determination on the extent of liability in order to set an appropriate limit of indemnity in the policy, bearing in
mind any minimum required by certain trade association within which the Insured business is relevant.

2. Setting out appropriate policy wording — custom make if necessary. Limiting the liability under contract should
be reviewed from available model contract conditions which insurer may have for adoption. A set of such
model contract conditions produced by insurers is likely to provide clear intention and better understanding of
the relationship between the logistic operator and its customers. Obviously such model conditions will be
better supported by the underlying insurance available from the insurer concerned. However the insurers that
have such model contract terms are likely to be the very few who are specialists in such insurance.

When a contract is deemed too extensive and onerous for a liability cover to be able to meet its full exposure,
other classes of insurance should be explored. Hence, it is not uncommon to find that a liability cover is
sometimes arranged together with another policy providing a direct cover on the cargoes against certain
specified perils irrespective of fault of the logistics operator especially when such loss is assumed under
contract.

Disclaimer: No professional advice is intended in this brief note. Guidance from Insurance practitioner should be obtained
when applying for insurance.
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If you would like to promote your company/servicesin our COUNTRY FEATURE, or have anything to share, please
send your contributions to: $$ . $ 3 -. . or , $ % -. .




